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Current Trends 


The Census Bureau reports that housing starts in September were slightly higher than 
a month earlier. .. with a seasonally-adjusted annual rate of 2.040 million units. . . compared 
to the rate in August of 2.034 million units. This was an increase of 15.4 percent above 
September 1976. The increases in start activity occurred in the West and North Central 
areas. .. while the Northeast and South showed drops. There was a minor increase in 1-family 
unit starts...and a more than 18 percent rise in the 2-4-unit structures. .. but a decrease of 
about 10 percent in the 5-or-more unit category. Permits issued during the month dropped 
4.3 percent trom the August rate of 1.772 million units to 1.696 million in September. 


In its October 10 issue of Journal-Scope...the National Association of Home 
Builders reports that a downtrend in lumber and plywood prices at West Coast mills that 
began in mid-August was continuing at the end of September. The reduction as of that date 
had reached “‘the 10 percent range.” 
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1977 Housing Act Briefings 


The public is invited to attend the briefings on the Housing and Community 
Development Act of 1977 in the following cities on the dates given. Those wishing to be 
present will please contact the HUD Office in the city involved. In some cases. .. numbers 
given are changed from those shown in the original announcement of these meetings. 


New York City November 4 (212) 264-8021 
Atlanta November 8 (404) 881-2516 
Chicago November 10 (312) 353-5950 
Kansas City (Mo.) November 15 (816) 374-5176 
Dallas November 18 (214) 749-7406 
Los Angeles December 1 (213) 688-5973 
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HUD Announces Organizational ‘Streamlining’ 


Stating “waste and inefficiency never housed a needy family... never provided a job 
for a willing worker. ..and never rebuilt a distressed city,’ Secretary Harris announced a 
major restructuring of the management procedures of the Department. 


Among the major elements of the ‘streamlining’ of HUD will be the elimination of 
the 10 Regional Offices from the day-to-day program operations and application pro- 
cessing... and the transferring of all multifamily housing application processing to Area 
Offices. Under the new structure. .. there will be only two levels of HUD actions. . . Head- 
quarters and Area Offices... instead of the three currently in operation. 


Builders, mortgage lenders, State and local officials, and others who participate in 
various HUD programs will be notified of how the new structure will affect their dealings 
with the Department. Those wishing to receive more details may request a copy of HUD 
Release No. 77-307 from the Office of Public Affairs, Room 9243 HUD, Washington, D.C. 
20410 (202/755-7174). 





President Visits South Bronx 


While in New York City to address the United Nations recently. . . President Carter 
made a tour of the South Bronx section of the city. The South Bronx is one of the most 
extreme cases of urban decay and deterioration anywhere in the country. Accompanied by 
Secretary Harris...the President saw the extent of decay in what was once a viable, 
comfortable, residential neighborhood. 


Asked about his tour of the South Bronx at a press conference a few days 
later... the President said that his visit certainly had an impact on his consideration of new 
urban policy, and his tour was important in order that he could demonstrate his deep 
concern about urban deterioration and to inform the American people that these places exist 
in our country. 


The President made similar comments when he signed the Housing and Community 
Development Act of 1977 on October 12. ‘“‘There are some devastated areas where American 
citizens live that are a disgrace to our great country. This new law is a giant step forward 
toward the Nation’s goal of a decent home in a suitable environment for every American.” 
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Future Insulation Supplies To Be Adequate, Commerce Says 


Despite the concern expressed by builders and insulation contractors about current 
shortages of insulation materials in certain areas of the country...a Department of 
Commerce survey indicates there will be sufficient capacity to satisfy continuing needs for 
insulation materials both for new construction and to bring existing housing up to current 
insulation standards. 


While the report provides long-term reasurrance to users of the materials. . . Depart- 
ment analysts warn that some short-term, or local shortages could occur due to temporary 
capacity-demand imbalances. 


For existing housing...the survey states that by 1981 there should be adequate 
supplies to bring under-insulated ceilings up to standard. .. and that by 1983 supplies should 
be adequate to insulate walls as well. The projections are based on an estimated 25.5 million 
housing units needing additional insulation... and on the assumption that the remaining 
existing units in the 77.6 million housing inventory are either already meeting. current 
insulation standards or cannot be economically ‘retrofitted’ with insulation. ‘Retrofitting’ is 
the term used to describe the operation of bringing a unit up to existing standards. 


Copies of the survey... U.S. Residential Insulation Industry... are available without 
charge from the Forest Products Division, Room 2120, Department of Commerce Building, 


Washington, D.C. 20230. 
Significant Decision 

Alexander v. U.S. Department of Housing and Urban Development, 555 F2d 166, 
(7th Cir. 1977). The Seventh Circuit Court of Appeals has denied plaintiff-appellants’ 
petition for rehearing en banc of a decision by a 3-judge panel holding that tenants evicted 
from multifamily projects which have defaulted on their mortgages and have been taken over 


by HUD are not entitled to Uniform Relocation Act benefits, and that there is no Federal 
implied warranty of habitability with respect to such projects. 


FYI 
National Association of Home Builders... Apartment Management Seminar. .. Los 


Angeles, November 14-16. Details: Department of Training & Education, NAHB, 15th & M 
Sts., N.W., Washington, D.C. 20005. (202/452-0200). 





Flood Plain Study Begins 


HUD has entered into a contract with Ralph M. Fields Associates, Inc., of Westport, 
Connecticut. .. and Abeles, Schwartz and Associates, Inc., of New York City, to investigate 
the feasibility of implementing Section 1362 of the National Flood Insurance Act .which 
allows HUD to negotiate the purchase of flood plain property which has been damaged 
beyond repair while covered by Federal Flood Insurance. 


The study involves the selection and profiling of a number of communities as 
examples of imaginative or particularly successful use of acquisition and relocation as a flood 
plain management tool... and the problems involved in this type of action. The contractor is 
attempting to compile a list of communities which have attempted to acquire such 
property... including those communities which have had no success. 


Communities which have used such techniques. . . or persons knowing of communities 
which have acquired or attempted to acquire flood plain property...are invited to 
communicate with Larry R. Johnston, Ralph M. Field Associates, 121 Post Road East, 
Westport, CT 06880 (203/226-3785). 
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New Fair Housing Theme Announced 


Secretary Harris has announced the new theme selected for HUD’s Fair Housing 
Voluntary Compliance billboard campaign. 


The new theme, ‘Fair Housing—A Basic Right/Right Now,’ will replace the one now 
in use on more than 1 million billboards across the Nation erected by the Outdoor 
Advertising Association of America, Inc. The old campaign theme was ‘Fair Housing—An 
Ideal for Americans.’ 


Chester C. McGuire, Jr., HUD Assistant Secretary for Fair Housing and Equal 
Opportunity, said the new theme will appear on more than 3,500 additional billboards now 
on order by the Association. 


In addition...he said...the theme will be featured in all activities connected with 
the 10th Anniversary Observance of Fair Housing Month set to begin next April. 


Secretary Harris selected the new theme from a list of seven suggestions made by a 
national committee of civil rights and fair housing and representatives of national organiza- 
tions. That committee reviewed more than 300 suggestions submitted by HUD employees. 
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Mortgage Review Panels 


An article in the Fall 1977 issue of Trends & Topics. . . issued by the Federal Home 
Loan Bank of Chicago... should prove of interest to mortgage lenders and those involved in 
assisting potential borrowers. 


Lenders in Chicago and Milwaukee are participating in mortgage review panels which 
provide assistance to individual families in securing home financing. Some potential borrowers 
do not know that it is sometimes necessary to shop for credit. If they are turned down by 
one lender, they may be discouraged from seeking other sources of credit. Lenders that 
participate in mortgage review programs notify the rejected mortgage applicant of the 
availability of a review by a public panel. If the panel believes the applicant is qualified, the 
lenders participating in the program agree to make the loan. 


Lenders should establish their own internal review of rejected applications to 
determine whether laws prohibiting discrimination and policies regarding loan underwriting 
are being followed by lending personnel. In addition, when it appears that rejection is 
appropriate, the applicant should be given a full explanation of the reasons for rejection and 
offered counseling assistance if there is a possibility an acceptable loan could be arranged. 
This will help to avoid misunderstanding, which can be costly to the lender in lost goodwill, 
and reduce the number of complaints made to review panels and supervisory authorities. An 
internal review of rejected applications should not prove burdensome to lenders, since their 
own records show that only a small proportion of applications are rejected. 





From the States 


The Idaho Legislature passed a bill authorizing the State Housing Agency to make 
low-interest home loans available to persons with income under $13,000. Through the: sale of 
revenue bonds... the Agency would obtain the funds necessary to purchase mortgages which 
would be made at 1 percent below the going rate. Thus monthly payments on a $35,000 
mortgage would be about $50 less than if the higher interest rate applied. 


Eligibility under the program is limited to first-time homebuyers. ..who would be 
required to occupy the home themselves. ..and who would otherwise be unable to finance 
the purchase without the State subsidy. 


In New Jersey. ..a loan program has been instituted in designated neighborhoods in 
26 cities and municipalities where mortgage money has been difficult to obtain. The program 
has a dual purpose... to make mortgages more readily available in these areas. .. and also to 
eliminate ‘redlining.’ Under the plan...interest rates to eligible borrowers are set at 7% 
percent. Mortgages are available for 1-to-4 family houses... with maximums of $45,000 for 
the 1-family home up to $56,000 for a 4-family unit. 


The State will sell bonds to finance the plan. .. which will involve 36 S&Ls and other 
lenders. About $50 million in mortgages is expected to be generated during the first year of 
the plan’s operation... the bulk of them FHA-VA loans. ..with the Federal Government 
assuring the lenders of repayment for the FHA-VA loans...and the State guaranteeing 
payment on conventional mortgages. 


Among the localities in which the plan will operate... communities in which many 
lenders have been reluctant to make mortgages...are: Atlantic City, Bayonne, Camden, 
Elizabeth, Hoboken, Jersey City, Newark, Paterson, Passaic, Trenton, and West New York. 


Mi} newsletter Published weekly by the Publications and Information Division, Office of the 

eee Assistant Secretary for Administration, U.S. Department of Housing and Urban 

Development... Patricia Roberts Harris, Secretary...James C. Biller, Editor. 

Subscription rate $12.50 per year, domestic...$15.65 foreign. Address all 

communications regarding subscriptions, change of address, etc. to the Superintendent 

of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that 

the publication of this periodical is necessary in the transaction of the public business 

required by. law of this Department. Use of funds for printing this periodical has been 

HUD-318-304-ASI approved by the Director of the Office of Management and Budget through 
October 31, 1977 September 30, 1979. 


UNITED STATES 
GOVERNMENT PRINTING OFFICE POSTAGE AND FEES PAID 


PUBLIC DOCUMENTS DEPARTMENT DEPARTMENT OF HOUSING 
WASHINGTON, D.C. 20402 AND URBAN DEVELOPMENT 


Official Business HUD-401 
Penalty for Private Use, $300 FIRST-CLASS 


HUD NEWSLETTER 
October 31, 1977 








